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EU and the Development of Transport and Logistics
- The importance to Finland of the smooth functioning of transportation 

- EU’s starting points in the development of transportation

- The EU White Book on Transport

- Future Challenges

1.  Finland – A Land Beyond the Sea

When seen from Central Europe, Finland is a land beyond the sea. The country is sparsely populated and the distances are long. This is why it is particularly important to make transportation systems flexible and functional.

Transportation routes and their condition are an important part of the nation’s wealth. Finland’s ability to compete internationally depends on the correct functioning of the logistics system spanning the entire length of the country. 

Transportation policy should be promoted based on the principle of sustainable mobility. Transportation must be comprehensively developed by taking into account the economic and environmental effects of traffic. Equally, factors affecting the standard of living, quality of life and employment must be considered. 

2.  EU aim to make traffic more flexible

The aims of the European Union Transportation Policy are 

- the improvement of the compatibility and competitiveness of transportation networks 

- the promotion of traffic safety and protection of the environment. 

The expansion of the EU creates more challenges, for example the interoperability of logistics. Encouraging the spread of communications to third countries is also important.

The EU White Book on Transport, published last year, describes the Union transportation policy until 2010. It emphasises the importance of the transportation of heavy loads on waterways and railways instead of using the roads. The White Book’s most important messages to member states are combined transportations, a suitable role for each mode of transportation and an equal distribution of different modes of transportation.

The White Book also takes up the issues of the consideration of external costs for different modes of transport and the principle that the originator pays. The application of these principles could lead to significant changes in the reciprocal relationships between different modes of transport. In Finland, where the distances are long and the transportation flows are small, the increased cost of transportation is seen as a threat. 

The most important issues examined in the previous White Book on Transport were the freeing of transportation markets, which has materialised reasonably well. Another area of improvement has been the development of modern techniques in intermodal transport. 

The amounts of both passenger and commodity traffic are, however, growing all the time. The increasing congestion of main routes and associated disadvantages are the basic starting points for the White Book. The problems caused by congestion are reflected outside the central areas, as delays for example. Therefore, finding a solution to the problems will benefit the entire internal market area. 

3. Border areas to take part in development

Simultaneously, one must bear in mind the problems affecting the more remote areas and areas with less traffic. The principles of the White Book state that a real need still exists to improve communications between remote areas and central markets in order to strengthen regional development of the union. 

We will indirectly decrease traffic problems in congested areas by restraining clustering and by creating prerequisites for work and livelihood outside central areas. Ways to encourage positive development in outlying areas are needed simultaneously with ways to reduce congestion. 

The traffic infrastructure has bottlenecks and lacks connections. Moreover, some modes of transport do not work well together. The development of the TEN network has been delayed. This has also hindered the expansion of communications in far off areas and areas isolated from traffic connections. 

New developments are being directed to the TEN network. Finance, however, is a problem, because there is not enough money even for existing projects. Moreover, the expansion of the EU creates extra need for the improvement of traffic infrastructure. 

Over half of the structural funds assigned for traffic infrastructure have been used to further road networks. According to the guidelines set out in the White Book, community funding should be redirected to shift the focus to the use of railways, sea transportation and internal waterways. In Finland, both the EU and national funds assigned for the building of transportation networks are insufficient. 

4. Taking into account special characteristics in the expansion of transportation

Lasting results will be achieved by developing all modes of transport equally whilst taking into account the special characteristics of each country. Actions must be taken to capitalise on the relative advantages of each mode of transport. 

In addition to problems within transportation, limitations on the availability of fuel, Europe’s dependency on imported oil and the continual reduction in the quality of air also force one to consider how passenger and commodity traffic will be carried out cost effectively in the future. 

The interoperability of railways must be improved by the integration of national systems and standards. In road transportation, prices should be checked should fuel prices rise sharply. Practices hindering healthy competition should be eliminated. 

Integrating the air traffic control systems will develop air traffic. The target is to create a common airspace for the whole of Europe. Intermodal transport must be developed to become a real, competitive and economic alternative, by standardising container systems for example. 

The opportunities afforded by short-distance sea transportation and inland waterways must be utilised when problems caused by road congestion and deficiencies in rail transportation are being solved. Inland waterways are a natural continuation of sea transportation. The Motorways on Sea project has to be incorporated within the TEN network as an operation, which will improve communications. 

Eighty per cent of Finland’s foreign trade is transported by sea, so the development of port services is particularly important. The quality of port services must be improved and increasingly operational links must be created with railway and inland waterway networks. By further developing the progressive telematics services in the ports, the dependability and safety of the operations are also enhanced. 

In the future, the regrouping of all the different operators in logistics chains must be considered. This way intermodal goods deliveries and sea and inland waterway transportation will be rendered as reliable, flexible and easy to use as road transportation. 

Finland’s high transportation costs are a great challenge to companies and the state. The creation and maintenance of basic structures are prerequisites for operational logistics. At the same time, efforts must be made to improve know-how and promote the utilisation of information technology. 

Finland is at the forefront of outsourcing with regards to commodity traffic. Outsourcing necessitates the impeccable operation of information systems. The use of information technology will increase along with the growth of electronic trade.

Furthermore, functioning communications are an important part of the Northern Dimension policy. Development of transportation and the transition from one form of transport to another depend more on national or regional choices than actions taken at the European Union level. 

Creating sensible transportation policy solutions will support the competitiveness of our industry and its chances of maintaining operations in northern areas. 

